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THE UK'S APPROACH TO THE IMF WAS THAT OF FINANCE 
MINISTRY STATE SECRETARY POEHL IN A PRESS CONFERENCE ON 
SEPTEMBER 29 . AS SUMMARIZED IN BONN 16614, POEHL 
STATED THAT GERMANY WELCOMES AND SUPPORTS THE UK ACTION. 
AN EXACT TEXT OF POEHL'S REMARKS IS UNAVAILABLE. 

2. BASED ON PRESS ACCOUNTS, POEHL, SPEAKING IN 
REFERENCE BOTH TO GERMANY'S OPPOSITION TO ROLLING OVER 
ITS PORTIONS OF THE UK SWAP CREDIT AND TO THE UK 
APPROACH TO THE IMF, SAID THAT THE FRG IS BASICALLY 
AGAINST BILATERAL OR EUROPEAN CREDITS AND THAT FUTURE 
CREDIT NEEDS SHOULD BE SATISFIED THROUGH THE IMF WHERE 
ALL COUNTRIES PARTICIPATE IN FUNDING AND WHERE 
BORROWINGS COULD BE MADE WITH ECONOMIC CONDITIONS 
ATTACHED. POEHL DID NOT SPECIFY WHAT CONDITIONS 

HE THOUGHT APPROPRIATE TO THE BRITISH SITUATION BUT 
ALLUDED TO THE FAVORABLE EXPERIENCE OF THE US AND FRG 
IN CONTROLLING THE MONEY SUPPLY. 

3. IN ADDITION, HE REPORTEDLY SAID THAT SINCE THE 
RECENT DECLINE IN THE VALUE OF THE POUND WAS "ERRATIC 
AND COMPLETELY UNJUSTIFIED BY BRITAIN'S UNDERLYING 
ECONOMIC CONDITIONS” RECOURSE TO THE CREDIT FACILITIES 
OF THE IMF IS APPROPRIATE. POEHL DID STRIKE A PESSI- 
MISTIC NOTE IN HIS REMARKS ON BRITAIN'S APPLICATION 

TO THE IMF, SAYING THAT THE $3.9 BILLION REQUESTED 
WOULD DO LITTLE MORE THAN REPAY A PORTION OF THE 
STANDBY CREDIT WHICH THE UK WILL HAVE USED UP BY THE 
TIME IT MATURES IN DECEMBER OF THIS YEAR. 

4. COMMENT: ONE PRESS ACCOUNT REPORTED POEHL AS 
HAVING SAID THAT FUTURE CREDIT ARRANGEMENTS TO AID 
COUNTRIES EXPERIENCING EXCHANGE RATE AND BALANCE OF 
PAYMENTS DIFFICULTIES SHOULD AT THE VERY LEAST HAVE THE 
US AND JAPAN AS PARTICIPANTS. IN THIS MANNER THE 
GERMANS MAY BE STRIVING TO LEAVE OPEN AN ALTERNATIVE 
OTHER THAN THE IMF. PRESS OFFICE OF GERMAN FINANCE 
MINISTRY GENERALLY VERIFIES ACCURACY OF PRESS ACCOUNTS. 
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